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PREFACE

Gard may, on terms and conditions expressly agreed with a Member or other client,
provide or assist in arranging additional insurances for a number of liabilities or risks
not covered under the Rules for Ships and the Rules for Mobile Offshore Units.
‘Additional Covers - Terms and Conditions for 2024’ (the “Terms and Conditions”)
contains a catalogue of various additional insurance products designed to
supplement the standard P&l cover with a view to meet special needs.

The general parts of the Terms and Conditions are built on the same structure as
the Rules for Ships and the Rules for Mobile Offshore Units and are subject to
Norwegian law. The special terms and requirements governing each individual
cover are specified in sections 17 A to 17 H of the Terms and Conditions comprising
a variety of risks of different nature.

Changes for the 2024 policy year

Coronavirus Exclusion Clause (LMA 5395)

In addition to the Communicable Disease Exclusion Clause (JL2021-014) already
included in the Terms and Conditions, the Coronavirus Exclusion Clause (LMA
5395) has been included in the 2024 revision of the Terms and Condition in order to
harmonise the Terms and Conditions with market practice and the governing
reinsurance arrangement. Covid-related losses and liabilities have previously been
excluded by the Communicable Disease Exclusion Clause, however, as the World
Health Organization has decided that Covid is no longer a public health emergency
of international concern, Covid is no longer excluded by that exclusion, and a
special exclusion has therefore been included in Appendix 7 of the Terms and
Conditions.

Insurance Premium Tax

A number of countries provide that certain taxes or dues commonly referred to as
Insurance Premium Tax (IPT) are payable to their tax authorities in respect of
insurance premiums and calls that are payable to an insurer. It is the assured that
has the primary obligation to pay the IPT in compliance with the applicable laws and
regulations. However, in some countries, the insurer may be obliged to pay the IPT
to the relevant tax authorities if the assured has failed to pay the IPT in compliance
with the applicable laws and regulations, or to provide the insurer with the necessary
funds to enable them to do so on the assured’s behalf, or even for other non-related
reasons. A new Section 11A has been introduced to make it clear that it is the
Assured that has the primary responsibility to pay the IPT and that any payment of
IPT that the Insurer may be obliged to make to the relevant tax authorities does not
absolve the Assured from that primary responsibility, or from the responsibility to
indemnify the Insurer in respect of such payment and any liability, costs or expenses
that the Insurer may incur in so doing. This change will align the Terms and
Conditions with what follows from the Rules for Ships and Rules for MOUs with
respect to standard P&l.
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Restraint, blocking and trapping

Due to the war in Ukraine, the marine war market has developed the existing
standard market wordings, in particular to include the waterways through which a
ship would need to pass in order to navigate freely away from port. In order to clarify
the position, avoid ambiguity, as well as align the wording in the Terms and
Conditions with the market standard wordings and reinsurance arrangements,
Section 17.F.5.c and Section 22.2 have been amended.

Governing law — mandatorily applicable provisions of the Norwegian ICA

Section 51 of the Terms and Conditions exempts from application the provisions of
the Norwegian Insurance Contracts Act (ICA) of 16 June 1989, however, certain
provisions of the act apply mandatorily and cannot be deviated from in contract. To
reflect that certain provisions of the Norwegian ICA apply mandatorily, the wording
of Section 51 has been amended. A similar amendment has been done to the Rules
for Ships and for MOUs.

Further information about other additional insurances is available from Gard’s
underwriting department.
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PART I GENERAL PROVISIONS

Chapter 1 Introductory provisions

Section 1

1

Interpretation

In these Additional Covers - Terms and Conditions (hereinafter referred to as the
“Terms and Conditions”) the following words or expressions shall have the
following meanings:

Affiliate
any person who is covered pursuant to Section 39.1.a.

Agent
for entries with Assuranceforeningen Gard - gjensidig - or Gard P. & I.
(Bermuda) Ltd., the ‘Agent’ means Gard AS and its subsidiaries.

Assured
any entity named as Assured in the Insurance Policy, including, where the
context allows, any Co-assured.

Co-assured
any person who is covered pursuant to Section 39.1.b.

Cover
insurance by the Insurer in accordance with these Terms and Conditions and
any special terms as agreed in the Insurance Policy covering one or more of
the categories of risks listed in Section 16.1.

Hull Policies
the insurance policies effected on the hull and machinery of the Ship,
including any excess liability policy.

Insurance Policy
document issued by the Insurer pursuant to Section 5.1, including (where the
context permits) any endorsement note issued pursuant to Section 5.3, which
evidences the terms and conditions of the contract of insurance between the
Insurer and the Assured.

Insurer
the insurer identified in the Insurance Policy.

Owner
an owner or bare-boat charterer of a Ship or Ships.

Period of Insurance
the duration of the Cover as set out in Section 4 of these Terms and
Conditions and the Insurance Policy.

Premium
the agreed premium payable to the Insurer in respect of the Cover under the
Insurance Policy.

Ship
the ship(s) or other floating structure(s) identified in the Insurance Policy.

Standard P&I Cover
insurance with Gard P. & I. (Bermuda) Ltd or Assuranceforeningen Gard -
gjensidig - on Rules for P&I and Defence cover for ships and other floating
structures or such other terms approved by the Insurer.

Words and expressions used in the Terms and Conditions which are not
specifically defined herein shall be deemed to have the same meaning as in a
Standard P&I Cover.
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3 Headings and notes are for reference only and shall not affect the construction of
these Terms and Conditions.

4 Any reference to natural persons shall be deemed to include a reference to an
individual or a body corporate or unincorporate, as the context requires.

5 Any words importing gender in these Rules shall import all genders.

6 Where any matter requires the agreement, approval or consent of the Insurer,
agreement, approval or consent shall only be deemed given if in writing.

Section 2 The cover
1 An Assured shall be covered for such of the risks specified in Part II as are agreed
between the Assured and the Insurer in accordance with these Terms and
Conditions and as specified in the Insurance Policy.

2 If the Insurer is a mutual association the Cover shall not give the Assured rights
to membership with the Insurer.

3 The Assured is only covered in respect of liabilities, losses, costs and expenses

incurred by him which arise out of events occurring during the Period of Insurance
for the relevant risk.
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Chapter 2 Application for Cover and the Period of Insurance

Section 3 Application for Cover
An application for Cover shall be made in such form as may from time to time be
required by the Insurer. The particulars given in any application form, together
with any other particulars or information given in writing in the course of applying
for Cover or negotiating changes in the terms of Cover, shall form the basis of the
contract of insurance between the Assured and the Insurer.

Section 4 Period of Insurance
The Cover shall commence and terminate at the time and date agreed by the
Insurer, which shall be specified in the Insurance Policy. The time between
commencement and termination shall be the Period of Insurance.

Section 5 Insurance Policy
1 When a contract of insurance has been concluded, the Insurer shall issue an
Insurance Policy which shall evidence the terms and conditions of the contract of
insurance.

2 The following provision will be deemed to be attached to all Insurance Policies:

"This Insurance Policy is evidence only of the contract of insurance between the
above named Assured(s) and the Insurer and shall not be construed as evidence
of any undertaking, financial or otherwise, on the part of the Insurer to any other

party.

In the event that an Assured tenders the Insurance Policy as evidence of
insurance under any applicable law relating to financial responsibility, or otherwise
shows or offers it to any other party as evidence of insurance, such use of the
Insurance Policy by the Assured is not to be taken as any indication that the
Insurer thereby consents to act as guarantor or to be sued directly in any
jurisdiction whatsoever. The Insurer does not so consent."

3 If the Insurer and an Assured shall at any time agree a variation in the terms and
conditions for the Cover, the Insurer shall issue an endorsement note to state and
record the terms of such variation and the date from which the variation is to be
effective.
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Chapter 3 Conditions of Cover

Section 6 The Assured's duty of disclosure
1 The Assured shall prior to the conclusion of the contract of insurance make full
disclosure to the Insurer of all circumstances which would be of relevance to the
Insurer in deciding whether and on what conditions to accept the insurance.
Should the Assured subsequently become aware of any such circumstances as are
mentioned above, or of any change in such circumstances as previously disclosed,
he must without undue delay inform the Insurer.

2 Where the Assured at the conclusion of the contract of insurance has neglected
his duty of disclosure and the Insurer would not have accepted the insurance at
the Premium agreed if the Assured had made such disclosure as it was his duty to
make, the Insurer is free from liability. Where the Insurer would have accepted
the insurance at the same Premium but on other conditions, the Insurer shall only
be liable to the extent that it is proved that any liability, loss, cost or expense
would have been covered under those conditions the Insurer would have
accepted.

3 Where the Assured neglects his duty of disclosure subsequent to the conclusion of
the contract of insurance and the Insurer would not have accepted the insurance
at the same Premium had it known of the circumstances prior to the conclusion of
the contract, the Insurer is free from liability. Where the Insurer would have
accepted the insurance at the same Premium but on other conditions, the Insurer
shall only be liable to the extent that it is proved that any liability, loss, cost or
expense would have been covered under those conditions the Insurer would have
accepted.

Section 7 Alteration of risk
1 Where after the conclusion of the contract of insurance circumstances occur which
result in an alteration of the risk, the Assured shall disclose such circumstances to
the Insurer without undue delay.

2 Where there is an alteration of the risk which has been intentionally caused or
agreed to by the Assured and the Insurer would not have accepted the insurance
at the same Premium if it had known of such an alteration prior to the conclusion
of the contract of insurance, the Insurer is free from liability to the extent that the
liability, loss, cost or expense incurred by the Assured was caused or increased by
the alteration. Where the Insurer would have accepted the insurance at the same
Premium but on other conditions, the Insurer shall only be liable to the extent
that it is proved that any liability, loss, cost or expense would have been covered
under those conditions the Insurer would have accepted.

Section 8 Classification and certification of the Ship
1 It shall be a condition of the Cover that the Ship shall be and remain throughout
the period of entry classed with a classification society approved by the Insurer.

2 To the extent the Assured or Co-assured is an owner of the Ship or has
responsibility for maintenance of the Ship, or for compliance with classification or
statutory maintenance of the Ship, or otherwise for compliance with classification
or statutory requirements, it shall be a condition of the Cover that:

a the Assured shall promptly call to the attention of that classification society
any incident, occurrence or condition which has given or might have given rise
to damage in respect of which the classification society might make
recommendations as to repairs or other action to be taken by the Assured;

b the Assured shall comply with all the rules, recommendations and

requirements of that classification society relating to the Ship within the time
or times specified by the society;
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c the Insurer is authorised to inspect any documents and obtain any information
relating to the maintenance of class of the Ship in the possession of any
classification society with which the Ship is or has at any time been classed
prior to and during the Period of Insurance and such classification society or
societies are authorised to disclose and make available such documents and
information to the Insurer upon request by it and for whatsoever purpose the
Insurer in its sole discretion may consider necessary;

d the Assured shall immediately inform the Insurer if, at any time during the
Period of Insurance, the classification society with which the Ship is classed is
changed and advise the Insurer of all outstanding recommendations,
requirements or restrictions specified by any classification society relating to
the Ship as at the date of such change;

e the Assured shall comply or procure compliance with all statutory
requirements of the state of the Ship's flag relating to the construction,
adaptation, condition, fitment, equipment, manning, safe operation, security
and management of the Ship and at all times maintain or procure the
maintenance of the validity of such statutory certificates as are issued by or
on behalf of the state of the Ship's flag in relation to such compliance.

3 The Insurer shall notify the Assured when it intends to inspect classification
documents or request information from a classification society in accordance with
Section 8.2.c.

Section 9 Survey
1 To the extent the Assured or Co-assured is an Owner of the Ship or has
responsibility for maintenance of the Ship, or for compliance with classification or
statutory maintenance of the Ship, or otherwise for compliance with classification
or statutory requirements, the following requirements shall apply:

a The Insurer may at any time during the Period of Insurance appoint a
surveyor to inspect the Ship on behalf of the Insurer.

b Where the Ship has been laid-up for a period exceeding six months, the
Assured shall give the Insurer not less than seven days’ notice prior to the
Ship leaving the place of lay-up for recommissioning, to afford the Insurer an
opportunity to inspect the Ship pursuant to Section 9.1.

¢ Should the Assured refuse to co-operate in an inspection under Section 9.1.3,
or fail to give notice in accordance with Section 9.1.b, the Insurer shall
thereafter be liable only to the extent that the Assured can prove that any
liability, cost or expense is not attributable to defects in the Ship that would
have been detected in the course of an inspection under Section 9.1.a.

d Where an inspection reveals matters which, in the sole determination of the
Insurer, represent a deficiency in the Ship, the Insurer may exclude specified
liabilities, losses, costs and expenses from the Cover until the deficiency has
been repaired or otherwise remedied.

Gard Additional Covers - Terms and Conditions 2024 11



Chapter 4 Premium

Section 10

Section 11

1

Section 11A

Section 12

1

Premiums
A premium shall be payable to the Insurer in an amount agreed between the
Insurer and the Assured for the Period of Insurance.

Payment
Unless otherwise agreed with the Insurer, Premiums are due at the inception of
the Period of Insurance.

Any other sums debited by the Insurer to an Assured, including reimbursement of
deductibles, interest, costs or expenses, are due on demand.

If any sums due to the Insurer from the Assured are not paid on or before the due
date interest is chargeable on such unpaid sums at such rate as the Insurer may
from time to time decide.

Insurance Premium Tax

The Assured shall indemnify the Insurer and hold the Insurer harmless in respect
of any liability, cost or expense in respect of any Insurance Premium Tax or other
taxes levied by public authorities arising out of the contract of insurance for which
the Assured is liable.

Set-off

Without prejudice to anything elsewhere contained in these Terms and Conditions,
the Insurer shall be entitled to set off any amount due from an Assured to the
Insurer against any amount due from the Insurer to such Assured or its Co-
assureds or Affiliates.

An Assured shall not be entitled to set off against any amount due from the
Assured to the Insurer the amount of any claim the Assured, the Co-assured(s) or
Affiliate(s) may have against the Insurer.
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Chapter 5 Termination and cesser

Section 13 Termination by the Insurer
1 The Insurer may terminate the Insurance Policy:

a without notice, where a casualty or other event has been brought about by
wilful misconduct on the part of the Assured, as defined in Section 18;

b on three days' notice, where the Assured has failed to pay when due and
demanded any premium or other amount due from him to the Insurer;

c on 14 days' notice, where the Assured has neglected a duty of disclosure
under Section 6 or Section 7 or where there has been an alteration of the risk
after conclusion of the contract of insurance;

d on 45 days' notice, without giving any reason.

2 Notwithstanding and without prejudice to Section 13.1, the Insurer may, on such
notice in writing as the Insurer may decide, terminate the Cover in circumstances
where the Assured has exposed or may, in the opinion of the Insurer, expose the
Assured or the Insurer and/or its Agent to the risk of being or becoming subject to
any sanction, prohibition or adverse action in any form whatsoever by the State of
the Ship(s) flag, by any State where the Insurer and/or its Agent has its
registered office or permanent place of business or by the United Nations, the
European Union, the United Kingdom or the United States of America.

Section 14 Cesser
1 The Assured shall cease to be insured by the Insurer in respect of the Cover in the
following circumstances:

a where the Assured is a corporation, a resolution is passed for the voluntary
winding up of the Assured or an order is made for its compulsory winding up
or it is dissolved or a receiver or similar official to all or part of its affairs is
appointed or any secured party takes possession of any of its property or it
seeks protection from its creditors under any applicable bankruptcy or
insolvency laws or any similar event occurs (in the determination of the
Insurer) in any applicable jurisdiction; and

b where the Assured is an individual, the Assured dies or becomes incapable by
reason of mental disorder of managing or administering his property and
affairs or he becomes bankrupt or he makes any composition or arrangement
with his creditors generally or a receiving order is made against him or any
secured party takes possession of any of his property or any similar event
occurs (in the determination of the Insurer) in any applicable jurisdiction.

2 The Assured shall cease to be covered by the Insurer in respect of the Ship in the
following circumstances:

a the Ship becomes a total loss;

b the Ship is accepted by the hull underwriters (whether of marine or war risks)
as a constructive total loss;

c the Ship suffers damage and the cost of repairs (as determined by the
Insurer) will equal or exceed the higher of 80% of its insured value or of its
value in repaired condition (as determined by the Insurer);

d the Ship is transferred to a new owner by sale or otherwise;

e new managers of the Ship are appointed or there is a change in the operator
of the Ship;

f any mortgagee or other secured party enters into possession of the Ship;
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g the Ship ceases to be classed with a classification society approved by the
Insurer, or its class is suspended;

h the Ship is requisitioned;

i the Ship, with the consent or knowledge of the Assured, is being used for the
furtherance of illegal purposes.

3 Where the Ship disappears, it shall be deemed to be a total loss ten days from the
day it is last heard of.

4 Notwithstanding and without prejudice to Sections 14.1, 14.2 and 14.3, an
Assured shall forthwith cease to be covered if the Assured exposes the Insurer
and/or its Agent to the risk of being or becoming subject to any sanction,
prohibition or adverse action in any form whatsoever by any State where the
Insurer and/or its Agent has its registered office or permanent place of business
or by the United Nations, the European Union, the United Kingdom or the United
States of America.

5 Notwithstanding the provisions of Sections 14.1, 14.2 and 14.4, the Insurer may
decide in any particular case that Cover shall be continued without interruption, or
that Cover shall be reinstated, in either case on such terms as the Insurer shall
determine.

Section 15 Effect on Premiums of cesser or termination
Where the Cover ceases or is terminated, the Assured shall remain liable for all
premiums in respect of the current Period of Insurance pro rata for the period up
to the date of cesser or termination, and for all premiums in respect of any prior
Periods of Insurance.
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PART II AVAILABILITY OF COVER, RISKS COVERED AND SPECIAL EXCLUSIONS
Chapter 1 Availability of cover

Section 16 Availability of cover
1 The Insurer shall cover the categories of risks as set out in (A) to (H) below to the
extent the relevant category or categories of risk(s) is/are specified as Risks
Covered in the Insurance Policy. The insurance shall be subject to the Terms and
Conditions and any special terms and conditions expressly agreed between the
Insurer and the Assured(s). The categories of risks for which the Insurer can
arrange insurance cover are as follows:

A Comprehensive Carrier’s Liability Cover / Extended Liability Cover
(Section 17.A);
B Extended Crew Cover (Section 17.B);
C Deviation liability Cover (Section 17.C);
D Tour Operator Passenger Liability Cover (Section 17.D);
E Divers’ Cover (Section 17.E);
F Container and Equipment Cover (Section 17.F);
G Cover in relation to Seafarer Recruitment and Placement Services (Section 17.G);
H Ship Manager’s Liability Cover (Section 17.H).

2 Legal costs
The Insurer shall cover legal costs and expenses relating to any liability, loss, cost
and expense which in the opinion of the Insurer is (or, save from any applicable
deductible, would be) likely to result in claims on the Insurer under the Insurance
Policy, but only to the extent that such legal costs and expenses have been
incurred with the agreement of the Insurer.

3 Costs to avoid or minimise a liability or loss
a The Insurer shall cover extraordinary costs and expenses reasonably incurred
on or after the occurrence of a casualty or event, including liability for such
extraordinary costs and expenses incurred by a third party, for the purpose of
avoiding or minimising any liability on the Insurer under the relevant Cover,
other than:

i costs and expenses claimable in general average;

ii costs and expenses relating to the Ship being overloaded or the cargo
being incorrectly stowed;

ifli costs and expenses resulting from measures that have been or could have
been accomplished by the Ship’s or the Assured’s own personnel or by
reasonable use of the Ship’s or the Assured’s own equipment;

iv costs and expenses resulting from making the Ship seaworthy for
receiving cargo;

b losses, costs and expenses incurred at the direction of the Insurer.
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Chapter 2 Risks covered and special exclusions

Section 17 Risks covered and special exclusions

A Comprehensive Carrier’s Liability Cover / Extended Liability Cover

1

Special definitions
In this Section 17 A, the following words or expressions shall have the
following meanings:

Bill of Lading: Bill of Lading or similar document of title.

Document: non-negotiable Bill of Lading, waybill or similar document provided
production of such document by the person to whom delivery of the Cargo is
made is required by the express terms of that document or the law to which
that document or the contract of carriage contained in or evidenced by it, is
subject.

Cargo: Any lawful and merchantable commodity or goods intended to be or
being or having been carried on board a ship pursuant to a contract of
carriage but excluding any other equipment, stores, fuel (unless carried as
Cargo) or any other substance of whatsoever nature, and shall further exclude
waste and residues of Cargo(es) and/or of such equipment, stores, fuels
and/or other substances.

Owner of Cargo: Any buyer or seller of Cargo, or any holder of the Bill of
Lading issued in respect of Cargo.

Capacity of the Assured

The cover afforded to the Assured shall extend only to liabilities, losses, costs
or expenses that have arisen out of the activities and/or operations
customarily carried on by or at the risk and responsibility of the Assured in
any one of the capacities set out below, but only to the extent specified in the
Insurance Policy:

a an owner, operator or charterer of the Ship;

b an owner or operator of a container accepted for carriage on the Ship;
c a non-vessel operating common carrier (NVOCC);

d a user of a cargo terminal and cargo handling equipment;

e an Owner of Cargo carried on a ship; or

f an operator of a terminal.

Special conditions
None.

Risks covered

The Insurer shall cover any one of the risks set out below only to the extent
specified in the Insurance Policy as Risks Covered and always subject to the
terms, conditions and exclusions set out in this Section 17 A:

a Cargo
Liabilities incurred by the Assured to cargo interests in respect of Cargo
accepted for carriage by the Assured.
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b Property
Liabilities incurred by the Assured in respect of physical loss of or damage
to property not specified elsewhere in this Section 17 A other than
property owned or leased by the Assured or by any company associated
with the Assured.

c Personal injury, death, illness
Liabilities incurred by the Assured in respect of death, personal injury or
iliness of any person.

d Environmental damage etc.
Liabilities incurred by the Assured in respect of environmental damage
and clean up obligations and any consequential loss or damage relating
thereto.

e Indemnities
Liabilities incurred by the Assured to any party to whom the Assured has
given an indemnity.

f Waiver of general average contribution and/or possessory lien
Losses, costs and expenses incurred or suffered by the Assured as a result
of having waived, in the Bill of Lading or Document, his right in whole or
in part to claim general average contributions from the other parties to
the adventure and/or as a result of having waived his right to exercise
possessory lien in the goods to secure general average contributions.

g Irrecoverable general average contribution
The proportion of general average which the Assured may be entitled to
claim from cargo interests and which is not legally recoverable solely by
breach of contract of carriage when the Cargo has been carried on terms
less favourable to the Assured than compulsorily required, or otherwise
applicable international conventions regulating carriage of goods by sea.

5 Special exclusions

5.1 Notwithstanding the terms of subsection 4 (a) above, the Insurer shall not
cover liabilities, losses, costs and expenses as described in subsection 5.1 (i)
to (vi) below, save to the extent any one or more of the liabilities, losses,
costs and expenses listed below are identified as covered by the Insurer in
the Insurance Policy subject to the special terms as set out in section 5.2
below;

i Delivery of cargo without production of Bill of Lading
The Insurer shall not cover liabilities, losses, costs and expenses arising
out of delivery of Cargo under a negotiable Bill of Lading without
production of that Bill of Lading by the person to whom delivery is made;

it Delivery of cargo without production of a Document
The Insurer shall not cover liabilities, losses, costs and expenses arising
out of delivery of cargo carried under a Document without production of
such Document by the person to whom delivery is made, where such
production is required by the express terms of that Document or the law
to which that Document (or the contract of carriage contained in or
evidence by it) is subject;

ili Delivery of cargo without production of Bill of Lading or Document at a
port or place other than stated in the Bill of Lading or document

The Insurer shall not cover liabilities, losses, costs and expenses arising
out of delivery of Cargo carried under a Bill of Lading or Document, at a
port other than that stated in the Bill of Lading or Document, as the case
may be, without production of all originals of that Bill of Lading or without
production of such Document by the person to whom delivery is made,

where such production is required by the express terms of that Document
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or the law to which that Document (or the contract of carriage contained
in or evidence by it) is subject;

iv Issuance of new Bill(s) of Lading when first set of original Bill(s) of Lading
for the Cargo is lost.
The Insurer shall not cover liabilities, losses, costs and expenses in respect
of Cargo accepted for carriage by the Assured arising out of the issuance
of new Bill of Lading for the said Cargo when original Bill(s) of Lading first
issued are lost.

v Issuance of substitute (Switch) Bill of Lading
The Insurer shall not cover liabilities, losses, costs and expenses in respect
of Cargo accepted for carriage by the Assured arising out of Issuance of
substitute (Switch) Bill(s) of Lading for the said Cargo.

vi Delivery of Cargo against a Bill of Lading carried on board
The Insurer shall not cover liabilities, losses, costs and expenses arising
out of delivery of Cargo against a Bill of Lading carried on board for the
said Cargo.

5.2 Special terms of cover for liabilities etc. incurred by the Assured to cargo
interests in respect of Cargo accepted for carriage by the Assured as set out
in section 5.1 (i) to (vi) above.

If any one or more of the liabilities, losses, costs and expenses in respect of
Cargo accepted for carriage described in section 5.1 (i) to (vi) above are
identified as covered by the Insurer in the Insurance Policy, such cover shall
be subject to the terms and conditions as set out in this section 5.2
respectively.

i Delivery of Cargo without production of Bill of Lading
The Insurer shall cover liabilities, losses, costs and expenses arising out of
delivery of Cargo under a negotiable Bill of Lading without production of
that Bill of Lading by the person to whom delivery is made subject to the
following terms, conditions, restrictions and limitations:

a The Assured shall receive an undertaking on the terms of the Standard
Form of Undertaking attached as Appendix 1 from either the charterer
of the Ship or the person to whom delivery of the Cargo is made, or;

b The Assured shall be required by law to deliver or relinquish custody or
control of the Cargo without production of the Bill of Lading, or;

¢ where delivery is made against a forge