STS operations involving Iranian origin crude
oil

In recent months shipowners have been targeted in the course of attempts to export crude oil
originating from Iran in breach of applicable sanctions using ship to ship (STS) transfers at Khor
Fakkan in the United Arab Emirates. The oil is typically described as of Iraqi origin and having been
loaded on board the transferring vessel at Basra a couple of days before the proposed STS operation.
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There is evidence of a sophisticated smuggling operation and those responsible may
go to considerable lengths to disguise the true origin of the cargo. Cargo
documentation is likely to appear credible and there may be no evidence of any
designated parties being involved.

The Association cannot provide insurance cover to vessels involved in the
transportation of Iranian origin crude oil and cover will cease immediately if such
cargo is loaded (Rule 25.4 in the Association’s Rules for ships). Members and clients
should also be aware that the transport of Iranian crude oil in violation of applicable
sanctions is likely to have serious consequences. For example, shipment of Iranian
crude oil to States which do not benefit from a waiver under US law may trigger
enforcement action against the vessel, its owners and related parties by the US
authorities.

Members and clients involved in STS operations in the Gulf of Oman or the Persian
Gulf are advised to exercise extreme caution and make thorough investigations.
These should include, but not be limited to, checking with port agents that vessels
providing cargo by an STS transfer in the region, did load the cargo at the port stated
in the cargo documentation well before any cargo is received. It is also advisable to
ensure that charter parties contain an appropriate sanctions clause.

Any questions regarding these issues can be directed to Kjetil Eivindstad (Chief
Legal Counsel); Claudia Botero-Gotz (Senior Lawyer, Defence Claims); Malin Petré
Gustavi (Lawyer, Group Legal); or Tore Svingy (Senior Lawyer, Group Legal). Please
also visit our dedicated sanctions area on www.gard.no .
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